
Previous: 7,670.6 PSEi change: 1.96%

High: 7,821.3 Best: MPI +5.76%

Low: 7,674.6 2nd best: GTCAP +3.94%

Close: 7,821.3 2nd worst: AEV -0.51%

Val. traded (mn): 4,343.7 Worst: MEG -0.94%

Tenor Change Yield Tenor Change Yield

3 months -0.0690 5.4290 5 years -0.0490 6.0570

6 months +0.0260 5.9020 7 years -0.0970 6.0680

1 year +0.0440 6.0880 10 years -0.1080 6.1250

2 years -0.0190 6.0340 20 years -0.0580 6.3970

3 years -0.0220 6.0440 30 years -6.7630 -

4 years -0.0320 6.0510

Previous Close Previous Close

PHP/USD 52.240 52.165 EUR/USD 1.1324 1.1324

Tenor Change Yield Tenor Change Yield

3 months +0.0178 2.4508 5 years -0.0286 2.4991

6 months -0.0026 2.5221 10 years -0.0235 2.6934

2 years -0.0285 2.5161 30 years -0.0105 3.0705
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market rallied as foreign flows turned positive and IMF growth expectations were revised upwards. Local fixed income yields fell

sharply due to slowing inflation and the Philippine Peso depreciated due to a slew of economic data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equity markets closed lower amidst weak economic data and company downgrades. On the other hand, asian stocks rose as China

announce new measures to stimulate its economy. Lastly, US Treasury yields declined on dovish expectations from global central banks while the US

dollar marginally moved.

 The Philippine Peso weakened as infrastructure spending adn other capital 
outlays surged, adding to the fiscal deficit and structural depreciation bias to the 
Philippine Peso. The USD/PHP pair closed at 52.165 (-0.14% DoD). 

 The local equities market closed in positive territory as foreign investors 
bought US$5.2mn yesterday. Moreover, infrastructure spending and other 
capital outlays in 2018 surged 41.3% YoY to P803.6bn, exceeding the program. 
This, along with the appointment of fiscal policy hawsk Benjamin Diokno as the 
new BSP governor,  led IMF to expect above 6.2% GDP growth in 2019.  The 
PSEi closed at 7,821.34 (+1.96% DoD).  

 Megaworld Corp. (PSE ticker: MEG) plans to bring New York-based 
workspace operator WeWork into its townships in the Philippines, hoping to 
provide "as many locations" as possible where the company can cater to various 
start-ups, micro, SMEs and freelancers. WeWork opened its first branch in 
Megaworld's Uptown Bonifacio township in Taguig City last month.  

 In his first briefing, Bangko Sentral ng Pilipinas (BSP) Governor Benjamin E. 
Diokno said that the BSP can expedite the reduction in the reserve requirement 
ratio (RRR), continuing the policy of late Governor Nestor A. Espenilla Jr. who's 
long-term goal was to lower the bank reserve standard to single-digit level by the 
end of his term in 2023. Diokno further mentioned that inflation could fall to the 
bottom of its 2-4% target range as early as 2Q19 due to base effects. 7,600
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 Local fixed income yields fell sharply after BSP Governor Benjamin Diokno 
said that inflation could fall to 2%, the lower band of its target range, as early as 
3Q19 due to high base effects. Moreover, he signalled that the BSP may 
accelerate cuts in the RRR. On average, the yields fell 64.97bps, led by the long 
end of the curve which declined 230.97bps. 

 US equities continued its slump as the Fed's "Beige book"  report said that there 
was slight-to-moderate growth in its 10 districts, partly attributable to the 
government shutdown. Affected sectors were retail, auto sales, tourism, real estate, 
restaurant, manufacturing and staffing services. The DJIA closed at 25,673.46 
(-0.52% DoD) while the S&P500 ended at 2,771.45 (-0.65% DoD). 

 European stocks stocks marginally declined as investors await more details on the 
US-China trade deal. Auto stocks dragged the index as German bearings maker 
Schaeffler downgraded targets. The MSCI Europe closed at 126.78 (-0.04% DoD).   

 Asian stocks closed slightly higher as China announce new measures to stimulate 
its economy. China is looking to reduce taxes and fees of around USD 300 bn in 
2019, twice as much than initially planned. The MSCI APxJ closed at 526.43 
(+0.10% DoD). 

 US Treasury yields were lower as dovish expectation on global central banks 
drove investors towards government paper. On average, yields fell 1.27bps, with 
the 10-year falling 2.35bps to 2.6934%. 

 The US Dollar struggled to find direction during the day on the influx of economic 
reports. February's ADP employment figure came within market expectations (at 
180k; Exp.:183k), however trade data showed that the US trade deficit widened by 
18.8% to US$59.8Bn in December. The DXY ended at 96.8720 (+0.01% DoD). 


